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San Francisco’s Carbon Footprint
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San Francisco’s Climate Action Goals

• Reduce CO2 to 20% below 
1990 levels by 2012

• Reduce 400,000 tons 
CO2/year through EE

• 50 MW in-city renewables
• 75% waste diversion by 

2010; 100% diversion by 
2020

• Carbon neutral 
transportation system by 
2030
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What is PACE?
Property Assessed Clean Energy
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Program Team

City
• Mayor’s Office
• Office of Public Finance
• Dept. of Environment
• SFPUC
• City Attorney
• Office of Tax Collector
• Office of Assessor-
Recorder

Consultants
• Program Administrator
• Bond Purchasers/
Finance Partners

• Financial Advisor
• Bond Counsel
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Projects Financed

• Residential & Commercial
• Eligible Measures:

– Energy Efficiency
– Renewable Energy

– Water conservation
– EV chargers
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Eligibility
• Current on property taxes & mortgage payments

• Financing not to exceed 10% property value 
(assessed or AVM)

• Min $5,000; Max:
– Residential: $50,000
– Commercial: None

• Requirements:
– $300 application fee
– Energy audit or Water Wise evaluation
– Solar PV & EV: 20% energy efficiency improvement 
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Financing Source

• Privately funded through bond sales – no impact 
on General Fund
– First $10 M: Renewable Funding

• Federal Stimulus (EECBG & SEP) grants
• Track 1: Projects up to $50,000 – microbonds

• Track 2: Larger commercial projects – pooled 
bond approach

• Owner identified financing
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Stats
as of May 5, 2010

• Applications received: 13
– Application fee paid: 6
– Denied or withdrawn: 2

• Financing requested: $303,605
• Projects:

– EE: 33 (air sealing & ventilation, insulation, HVAC, 
water heating, windows)

– Solar PV: 3
– Water: 1 (irrigation controller)
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How 3 F’s have Killed* PACE in the U.S.
* or at least, critically wounded

The Players:
• Fannie Mae

• Freddie Mac
• Federal Housing Finance Agency (FHFA)

Timeline:
• May 5, 2010: Fannie & Freddie lender letters
• July 6, 2010: FHFA Guidance
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Key Statements
• Object to senior lien status of 

PACE “loans”
• Fannie/Freddie will not 

purchase mortgages on 
properties with PACE 
assessments 

• Includes refi’s and future 
mortgages

• Fannie/Freddie will “adjust loan-
to-value ratios to reflect 
maximum permissible PACE 
loan [sic] amount available to 
borrowers in PACE 
jurisdictions”
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Impacts
• All residential PACE programs 

shut down
• USDOE notifying grant 

recipients that Stimulus $ no 
longer to be used for PACE

• Projects halted; EE/RE 
contractors laid off

• Significant blow for EE/RE and 
CO2 emissions reductions

Next Steps
• Legislation
• Litigation
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Thank You
Johanna Partin

johanna.partin@sfgov.org
(415) 554-6640


